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First section

QUESTION (1) Compulsory:

STAR CORPORATION COMPANY ECQUIRED TWO SUBSIDERY COMPANIES AND ONE ASSOCIATE
COMPANY. THE DRAFT FINANCIAL POSITION FOR THE THREE COPANIES ON 31/5/2009 IS AS
FOLLOWS:

GOLDEN STARCO. | SPRING CO. AUTOMN CO.
DETAILS USD usD USD
MILLON MILLON MILLON
ASSETS
NON CURRENT ASSETS
PROPERTY, PLANT&EQUIPMENTS 265 230 161
INVESTMENTS IN SUBSIDIARY COMPANIES
SPRING CO. 300
AUTOMN CO. 128
INVESTMENT IN THUNDER CO. SUBSIDIARY 20
o1 6 )
AVAILABLE-FOR-SALE FINANCIAL ASSETS 764 236 166
CURRENT ASSETS
INVENTORIES 135 55 73
TRADE RECEIVABLES 91 45 32
CASH AND CASH EQUIVALENT 102 100 8
328 200 113
TOTAL ASSETS 1092 436 279
EQUITY&LIABILITIES
SHARE CAPITAL 520 220 100
RETAINED EARNINGS 240 150 80
OTHE COMPONENTS OF EQUITY 12 4 7
772 374 187
NON-CURRENT LIABILITIES
LONG TERM LOANS 120 15 5
DEFERRED TAX 25 9 3
TOTAL NON-CURRENT LIABILITIES 145 24 8
CURRENT LIABILITIES
TRADE & OTHER PAYABLES 115 30 60
CURRENT TAX PAYABLE 60 8 24
TOTAL CURRENT LIABILITIES 175 38 84
TOTAL LIABILITIES 320 62 92
TOTAL EQUITY & LIABILITIES 1092 436 279
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THE FOLLOWING INFORMATION ARE OF IMPORTANCE AND RELEVANCE FOR THE PREPARATION
OF GROUP FINANCIAL STATEMENTS: -
(1) ON 1/6/2008 GOLDEN STAR CO. ACQUIRED 80% OF SPRING PRIVATE CO. SHARES WITH

(2)

CONSIDERATION AMOUNT TO 300 MILLION DOLLAR CASH. THE FAIR VALUE OF NET
ASSETS OF SPRING CO. LTD WAS 400 MILLION DOLLAR COMPRISES ALL DEFERRED TAX
LIABILITIES ARISING AT ACQUISITION DATE. THE OWNERS OF SPRING CO LTD DECIDED
TO SALE THE COMPANY AT SPECIFIED DATE DUE TO TAX PURPOSES, THEREFORE THEY
SELL IT TO FIRST BIDDER WHICH IS GOLDEN STAR CO.

THE INDEPENDENT VALUATION FROM A CERTIFIED VALUER DETERMINED THE FAIR

VALUE OF NON — CONTROLLING INTEREST IN SPRING CO. AMOUNT TO 86 MILLION
DOLLAR ON 1/6/2008. GOLDEN STAR CO PREFER TO USE THE TOTAL GOODWILL
METHOD INSTEAD OF THE PROPORTIONATE SHARE IN NET ASSETS TO CALCULATE THE
NON-CONTROLLING INTEREST. RETAINED EARNINGS OF SPRING CO. AMOUNT TO 136
MILLION DOLLAR, AND OTHER COMPONENT OF EQUITY AMOUNT TO 4 MILLION
DOLLAR AT ACQUISTION DATE. NO NEW ISSUE OF SHARES FROM SPRING CO. SINCE
ACQUISTION DATE AND ANY INCREASE IN FAIR VALUE OF NET ASSETS ARISE FROM THE
NON DEPRECIABLE LAND.

ON 1/6/2007 THE GOLDEN STAR CO. ACQUIRED 6% OF THE ORDINARY SHARES OF
AUTOMN CO LTD. THE GOLDEN STAR CO TREAT THESE SHARES AS AVAILABE FOR SALE
IN THE FINANCIAL STATEMENTS ON 31/5/2008, BUT IT HAD RESTATED THE
INVESTMENT AT COST WHEN THE AUTOMN CO LTD HAD BEEN A SUBSIDIARY. ON
1/6/2008 THE GOLDEN STAR CO ACQUIRED FURTHER 64% OF AUTOMN CO. SHARES
AND OBTAINED CONTROL ONAUTOMN CO. THE VALUE OF ACQUISTION IS AS FOLLOW:

DETAILS ACQUSITION % | CONSIDERATION /DOLLAR

1/6/2007 %6 10.000 MILLION

1/6/2008 %64 118.000 MILLION

%70 128.000 MILLION

ACCORDING TO THE PURCHASE AGREEMENT ON 1/6/2008 THE GOLDEN STAR CO.
SHOULD PAY TO THE PREVIOUS OWNERS 30% OF AUTOMN CO PROFITS ON 31/5/2010,
FOR THE FINANCIAL YEARS ENDED ON 31/5/2009 AND 31/5/2010, THE FAIR VALUE OF
THESE ARRANGEMENTS ESTIMATED TO BE 12 MILLION DOLLAR ON 1/6/2008 AND
31/5/2009 WITHOUT ANY CHANGE THAT MAY TAKE PLACE DURING THE TWO YEARS.
THIS AMOUNT HAS NOT BEEN INCLUDED IN THE FINANCIAL STATEMENTS. ON 1/6/2208
THE FAIR VALUE OF THE EQUITY SHARE OF GOLDEN STAR CO IN AUTOMN CO. BEFORE
ACQUISTION AMOUNT TO 15 MILLION DOLLAR, AND THE FAIR VALUE OF NON-
CONTROLLING INTEREST IN AUTOMN CO. AMOUNT TO 53 MILLION DOLLAR. THE FAIR
VALUE OF NET ASSETS FOR AUTOMN CO ON 1/6/2008 AMOUNT TO 170 MILLION
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DOLLAR (EXCLUDING ASSETS AND LIABILITIES OF DEFERRED TAX), THE RETAINED
EARNINGS AND OTHER COMPONENTS OF EQUITY AMOUNT TO 55 MILLION AND 7
MILLION DOLLARS RESPECTIVELY. NO NEW ISSUE OF SHARES FROM AUTOMN CO SINCE
ACQUISTION DATE AND ANY INCREASE IN THE FAIR VALUE OF NET ASSETS RESULT
FROM AN INCREASE IN PROPERTY, PLANT &EQUIPMENTS.

THE FAIR VALUE OF PROPERTY, PLANTS & EQUIPMENTS IS A PROVISIONAL VALUE TILL
THE RECEIPT OF THE FINAL VALUATIONS OF THESE ASSETS. THESE VALUATIONS WAS
RECEIVED ON 1/12/2008 RESULTED IN AN ADDITIONAL INCREASE OF 6 MILLION DOLLAR
IN FAIR VALUE OF NET ASSETS AT ACQUISTION DATE, THIS INCREASE HAS NO EFFECTS
ON THE FAIR VALUE OF NON — CONTROLLING INTEREST.

PROPERTY, PLANTS & EQUIPMENTS DEPRECIATED USING STAIGHT LINE METHOD OVER
7 YEARS. THE TAX BASE OF NET ASSETS OF AUTOMN CO. AMOUNT TO 166 MILLION
DOLLAR ON 1/6/2008. TAX RATE FOR AUTOMN CO. IS 30%.

(3) THE GOLDEN STAR CO ACQUIRED 10% OF THUNDER PLC SHARES ON 1/6/2007 WITH 8
MILLION DOLLAR, THE INVESTMENTS HAD BEEN TREATED AS (INVESTMENTS AVAILABLE
FOR SALE) AND ON 31/5/2008 ITS VALUE AMOUNT TO 9 MILLION DOLLAR. ON 1/6/2008
THE GOLDEN STAR CO. ACQUIRED FURTHER 15% OF THUNDER PLC SHARES WITH 11
MILLION DOLLAR AND AS A RESULT OBTAINED A SIGNICICANT INFLUENCE ON THUNDER
PLC. THUNDER PLC EARNED PROFIT AFTER DIVEDENDS AMOUNT 6 MILLION AND 10
MILLION DOLLAR FOR THE YEARS 31/5/2008 AND 31/5/2009.

(4) ON 1/6/2007 THE GOLDEN STAR CO PURCHASED AN EQUITY INSTRUMENT AMOUNT 11
MILLION DOLLAR WHICH EQUAL THE FAIR VALUE OF THE INSTRUMENT. THE
INSTRUMENT WAS CLASSIFIED AS (AVAILABLE FOR SALE) THE EXCHANGE RATES AND
THE FAIR VALUES WERE AS FOLLOWS: -

DATE DOLLAR / THE FAIR VALUE
POUND OF THE
INSTRUMENT
1/6/2007 4.5 11
31/5/2008 51 10
31/5/2009 4.8 7

THE GOLDEN STAR CO DID NOT RECORD ANY CHANGE IN THE VALUE OF THE
INSTRUMENT SINCE 31/5/2008, AND THE DECREASE IN THE FAIR VALUE AT 31/5/2009
DUE TO THE IMPAIRMENT IN THE ASSET VALUE.

Page 3 0of 9



(5)

GOLDEN STAR CO. MANUFACTURED AND SALE EQUIPMENTS IN RETAIL MARKET, THE
INVENTORIES CURRENTLY VALUED AT COST. THERE IS AMARKET AVAILABLE FOR GOODS
IN PROGRESS AT ANY PRODUCTION STAGE. THE COST STRUCTURE FOR EQUIPMENTS IS
AS FOLLOWS: -

COST /UNIT SELLING PRICE /UNIT

WORK AT PROGRESS AT FIRST STAGE 1,000 1,050

CONVERSION COST/SECOND STAGE 500 -

FINISHED PRODUCT 1,500 1,700

(6)

(7)

SELLING COST IS 10 DOLLAR PER UNIT, THE GOLDEN STAR CO HAS 100.000 UNITS AT
FIRST PRODUCTION STAGE, AND 200,000 FINISHED UNITS AT 31/5/2009. AT THE YEAR
END ONE OF THE COMPETITORS HAS LAUNCHED A NEW EQUIPMENTS MODEL IN THE
MARKET WHICH MAKE THE EQUIPMENTS MADE BY GOLDEN STAR CO. LESS ATTRACTIVE
TO CUSTOMERS. AS A RESULT, THE SELLING PRICE DECREASED TO 1,450 DOLLAR FOR
FINISHED PRODUCTS AND 950 DOLLAR FOR PRODUCT AT FIRST STAGE.

GOLDEN STAR CO. PRESENTED A LOAN TO DIRECTORS WITHIN THE CASH AND CASH
EQUIVILANT IN THE STATEMENT OF FINANCIAL POSITION WITH 1 MILLION DOLLAR. NO
SPECIFIED DATE FOR THE REPAYMENT OF THE LOAN BUT IT WILL BE REPAID ON
DEMAND. THE COMPANY MANAGEMENT CONSIDER WAS NO PROBLEM IN THE
ACCOUNTING TREATMENT AS THE INTERNATIONAL FINANCIAL REPORTING STANDARDS
ALLOW AN OPTION FOR PRESENTING AS SO IF ITS IN ACCORDANCE WITH THE APPLIED
ACCOUNTING POLICIES IN THE COMPANY, AND NOTHING PROHIBIT THAT.

THE GOODWILL ARISING ON ACQUISTION HAD SUFFERRED NO IMPAIRMENT IN ITS
VALUE.

REQUIRED

(1) PREPARE THE CONSOLIDATED STATEMENT OF FINANCIAL POSITION FOR GOLDEN
STAR GROUP AT 31/5/2009? (35) MARKS
(2) CALCULATE AND EXPLAIN THE IMPACT ON GOODWILL IF THE NON CONTROLLING
INTEREST SHARE CALCULATED BY USING THE PROPORTIONATE SHARE BASE FOR
SPRING CO AND AUTOMN CO.? (8) MARKS
(3) DISCUSS THE VIEW OF THE MANAGEMENT THAT NO PROBLEM IN PRESENTING THE
DIRECTORS LOAN WITHIN CASH AND CASH EQUIVALENT, TAKING INTO
CONSIDERATION THE MANGERIAL AND MORAL RESPONSIBILITIES AS A MANGERS OF
THE COMPANY? (7) MARKS
(TOTAL 50 MARKS)
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SECOND SECTION

Answer only two questions from this section

QUESTION (2)

WARM SEAS CO. OWN 100% OF BOTH DESERT CO. LTD AND VALLEY CO. LTD. ALL
COMPANIES ARE PUBLIC LIMITED COMPANIES. THE GROUP OPERATE IN CAR
MANUFACTURING AND THE INDUSTRY SUFFER FROM A DEPRESSION AT THIS PERIOD. THE
VALLEY CO.LTD MAKE LOSSES THROUGH THE LAST THREE YEARS, AND SUFFER A LIQUIDITY
PROBLEMS. THE MANAGEMENT ESTIMATED THAT THE VALLEY CO. REQUIRE A QUICK CASH
INVESTMENTS AND DECIDED TO SET A RESTRUCTURING PLAN ON 31/12/2016, ACCORDING TO
THE RESTRUCTURING PLAN THE FOLLOWING STEPS SHOULD BE TAKEN: -

(1)

(2)

(3)

DESERT CO. LTD IS TO ACQUIRE ALL THE INVESTMENTS OF VALLEY CO. LTD IN WARM
SEAS CO. AMOUNT 98 MILLION DOLLAR, TO BE PAID CASH TO WARM SEAS CO.LTD, AS A
RESULT WARM SEAS CO. LTD IS TO LEND THIS AMOUNT TO VALLEY CO. LTD AS A LONG
TERM LOAN WITHOUT QURANTEES.

DESERT CO. SHOULD PURCHASE A LAND FROM VALLEY CO. LTD, ITS BOOK VALUE 10
MILLION BY 15 MILLION DOLLAR. THE LAND YET HAS A MORTGAGE LOAN LIABILITY
AMOUNT 4 MILLION DOLLAR. THE PURCHASE PRICE OF 15 MILLION COMPRISING THE
FOLLOWING: -(5 MILLION NON VOTING SHARES WITH A NOMINAL VALUE OF 1 DOLLAR
PER SHARE TO BE ISSUED BY VALLEY CO. LTD TO DESERT CO.LTD. AND THE 4 MILLION OF
THE OUTSTANDING MARGAGE LOAN TO BE TRANSFERRED TO DESERT CO. LTD.)

DESERT CO. LTD PAY A DIVEDENDS AMOUNT TO 25 MILLION DOLLAR TO WARM SEAS
CO. LTD TO REDUCE THE ACCUMALTED RESERVES OF DESERT CO. LTD.

THE STATEMENTS OF FINANCIAL POSITION OF WARMS CO. LTD AND ITS SUBSIDIARIES
ARE AS FOLLOWS: -

DETAILS WARM SEAS | DESERT | VALLEY

CcO CcO CO.

NON-CURRENT ASSETS

TANGIBLE FIXED ASSETS AT 600 170 45

COST/REVALUATION

COST OF INVESTMENT IN DESERT CO. LTD 130

COST OF INVESTMENT IN VALLEY CO. LTD 95

CURRENT ASSETS 155 130 20
980 300 65

EQUITY & RESERVES

SHARE CAPITAL 140 70 35

RETAINED EARNINGS 750 220 5
890 290 40

NON-CURRENT LIABILITIES

LONG TERM LOAN 5 12

CURRENT LIABILITIES

TRADE PAYABLES 85 10 13
980 300 65
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AS A RESULT OF THE RESTRUCTURING PLANMANY OF DESERT CO.LTD EMPLOYEES WILL BE
MADE REDUNDANT. ACCORDING TO THE DETAILED RESTRUCTURING PLAN, THE COST OF
REDUNDANT EMPLOYEES WILL BE SPREAD OVER 2 YEARS, 4 MILLION DOLLAR TO BE PAID
DURING ONE YEAR, AND 6 MILLION DOLLAR TO BE PAID THROUGH THE SECOND YEAR.

RETURN ON HIGH QUALITY CORPORATE BONDS 3%. THE MANAGEMENT CONSIDER THE
TOTAL COST OF RESTRUCTURING PLAN IS 2 MILLION DOLLAR.

REQUIRED:
(1) PREPARE THE FINANCIAL POSITION FOR EACH COMPANY AFTER THE
RESTRUCTURING PLAN PROPOSAL? (13) MARKS

(2) DETERMINE THE REQUIREMENTS OF IAS 27 CONSOLIDATED AND SEPARATE
FINANCIAL STATEMENTS AS CONCERN THE REORGANISATION AND PAYMENT OF
DIVEDENDS AS BETWEEN THE GROUP COMPANIES AND DISCUSSIONS THE

IMPLICATION OF THE RESTRUCTURING PLAN? (6) MARKS

(3) DISCUSS THE MAIN EFFECTS UNDERLING THE PROPOSED RESTRUCTURING PLAN
OF THE GROUP? (6) MARKS
(TOTAL 25 MARKS)

QUESTION (3)

(1) ALTHORIA CO. LTD HAD DISCOVERED THAT THROUGH THE YEAR 2016 ARE SOME
ELEMENTS OF MATERIALS HAD BEEN INCLUDED IN INVENTORIES FOR THE YEAR
ENDED 31/12/2015 AMOUNT 4.2 MILLION DOLLAR, WHICH IN EFFECT BEEN SOLD
BEFORE THE YEAR END.

THE FOLLOWING DATA FOR THE YEAR 2015 AND 2016.

2015 2016
DETAILS $ $
SALES 47,400 67,200
COST OF SALES (34,570) ( 55,800)
PROFIT BEFORE TAX 12,830 11,400
INCOME TAX (3,880) (3,400)
NET PROFIT 8,950 8,000

RETAINED RESERVES AT 1/1/2015 AMOUNT 13 MILLION DOLLAR. THE COST OF
GOODS SOLD FOR 2016 INCLUDE 4.2 MILLION DOLLAR WHICH IS AN ERROR IN THE
OPENING BALANCE OF THE INVENTORIES. INCOME TAX RATE IS 30% FOR THE YEARS
2015 AND 2016.

REQUIRED:

PREPARE THE PROFIT AND LOSS ACCOUNT AND THE OTHER COMPREHENSIVE
INCOME FOR THE YEAR 2017 WITH THE COMPARATIVE FIGURES FOR 2016 AND
RETAINED EARNINGS? (7) MARKS
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(2) AL THORIA CO IS REVIEWING THE ACCOUNTING TREATMENT OF ITS BUILDINGS.
THE COMPANY USES THE REVALUATION MODEL FOR ITS BUILDINGS. THE
BUILDINGS HAD ORIGINALLY COST 10 MILLION DOLLAR ON 31/12/2014, AND
HAD A USEFUL ECONOMIC LIFE OF 20 YEARS. THEY ARE BEING DEPRECIATED ON
STRAIGHT LINE BASIS TO NIL RESIDUAL VALUE. THE BUILDINGS WERE REVALUED
DOWNWARDS ON 31/12/2015 TO 8 MILLION DOLLAR WHICH WAS THE BUILDING
RECOVERABLE AMOUNT ON 31/12/2016, THE VALUE OF THE BUILDINGS WAS
RISEN TO 11 MILLION DOLLAR WHICH IS TO BE INCLUDED IN THE FINANCIAL
STATEMENT OF THE COMPANY. THE COMPANY UNSURE HOW TO TREAT THE
ABOVE EVENTS.

REQUIRED

DISCUSS AND EXPLAIN THE ACCOUNTING TREATMENT FOR THE BUILDINGS IN THE
FINANCIAL STATEMENTS OF THE COMPANY AT 31/12/20167? (6) MARKS

(3) AL THORIA CO. RAISED A LOAN WITH THE BANK AMOUNT 2 MILLION DOLLAR AT
31/12/2015.THE MARKET INTEREST RATE OF 8% PER ANNUM IS TO BE PAID
ANNUALLY IN AREARS, AND THE PRINCIPAL IS TO BE PAID UN 10 YEARS TIME,
THE TERM OF THE LOAN ALLOW AL THORIA TO REDEEM THE LOAN AFTER 7
YEARS BY PAYING THE INTEREST TO BE CHARGED WITHEN THE 7 YEARS PERIOD,
PLUS A PENALTY OF 200.000 DOLLAR AND THE PRINCIPAL OF 2 MILLION DOLLAR.
THE EFFECTIVE INTEREST RATE OF THE REPAYMENT OPTION IS 9.1%. THE
DIRECTORS OF AL THORIA CO. ARE CURRENTLY RESTRUCTURING THE FUNDING
OF THE COMPANY AND ARE IN INITIAL DISCUSSIONS WITH THE BANK ABOUT THE
POSSIBILITY OF REPAYING THE LOAN WITHIN THE NEXT FINANCIAL YEAR. AL
THORIA CO. IS UNCERTAIN ABOUT THE ACCOUNTING TREATMENT FOR THE
CURRENT LOAN AGREEMENT, AND WHETHER THE LOAN CAN BE SHOWN AS A
CURRENT LIABILITY BECAUSE OF THE DISCUSSION WITH THE BANK.

REQUIRED

EXPLAIN IN A REPORT TO THE MANAGEMENT OF THE COMPANY HOW TO DEAL WITH
THE LOAN IN ITS ACCOUNTS? (7) MARKS
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(4) DURING THE YEAR 31/12/2016 AL THORIA CO. SOLD AN OIL REFINARY PLANT TO
NATIONAL PETROLEUM CO. WITH 198 MILLION DOLLAR. AT THE SAME TIME, IT
ENTERS INTO A LONG TERM AGREEMENT WITH THE NATIONAL PETROLEUM CO.
TO REFINE THE CRUDE OIL WHICH PRODUCED BY THE NATIONAL PETROLEUM
CO., AS A RESULT AL THORIA CO. LEASED THE REFINARY PLANT FOR 10 YEARS AS
AN OPERATING LEASE. THE FAIR VALE OF THE SOLD REFINARY PLANT WAS 98
MILLION DOLLAR, AND ITS BOOK VALUE ACCORDING TO DEPRECIATED
HISTORICAL COST 33 MILLION DOLLAR. THE ANNUAL RENTAL WAS 24 MILLION
DOLLAR, WHICH REPRESENT TWICE THE PAYMENTS OF RENT FOR SIMILAR ASSET.

REQUIRED
EXPLAIN HOW TO DEAL WITH THE TRANSACTION IN THE FINANCIAL STATEMENTS OF
AL THORIA CO. ACCORDING TO IAS (17) AT 31/12/2016? (5) MARK
(TOTAL 25 MARKS)
QUESTION (4)

(A) MANAGEMENT COMMENTARY IS AN INFORMATION ACCOMPANYING THE
FINANCIAL STATEMENTS AS PART OF THE FINANCIAL REPORTS OF THE
COMPANY . IN 2010 THE INTERNATIONAL ACCOUNTING STANDARDS BOARD (
IASB) ISSUED ( STATEMENT OF PRACTICE OF MANAGEMENT COMMENTARY ) .
ITS NOT COMPLUSORY TO BE APPLIED , BUT WAS RECOMMENDED FOR ITS
EXPECTED BENEFITS .

REQUIRED

EXPLAIN IN DETAILS WHAT IS MANAGEMENT COMMENTARY, ITS CONTENTS AND
CHARACTERISTICS? AND DO YOU AGREE WITH THE MANAGEMENT OF THE COMPANY
FOR NOT PREPARING MANAGEMENT COMMENTARY BECAUSE OF THE SUFFICIENCY OF
DISCLOSURES IN THE FINANCIAL STATEMENTS ? (12) MARKS

(B) THE EXECUTIVE MANAGEMENT OF ELECTRICITY & GAS CO. LTD FEELS ITS
FINANCIAL STATEMENTS DO NOT COVER THE NEEDS OF A WIDE RANGE OF
USERS OF THE FINANCIAL STATEMENTS. THE MAIN ACTIVITY IN WHICH THE
COMPANY OPERATES IS THE GENERATION AND DISTRIBUTION OF ELECTRICITY
AND GAS. THE COMPANY REVIEWED ITS FINANCIAL STATEMENTS AND
REALISED THE SHORTAGE OF INFORMATION IT PRODUCED CONCERNING
HUMAN AND ENVIRONMENTAL MANAGEMENT (HUMAN  CAPITAL
MANAGEMENT)

THE COMPANY DISCLOSE THE FOLLOWING SOCIAL AND ENVIRONMENTAL
INFORMATION IN ITS FINANCIAL STATEMENTS AS FOLLOW: -
ENVIRONMENTAL MANAGEMENT
1 - THE HIGHEST RADIATION DOSAGE FOR AN INDIVIDUAL IN THE SOCIETY.
2 —THE QUANTITIES OF ACID EMISSIONS.
3 —THE CONTRIBUTION IN PURE AIR THROUGH REDUCTION THE EMISSIONS.
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MANAGEMENT OF HUMAN CAPITAL
1 - ENTIRE COMMITMENT TO EQUAL CHANCES
2 —INVESTMENT IN TRAINING THE STAFF
3 - NUMBER OF EMPLOYEES EXPOSED TO INJURY DURING THE YEAR
THE COMPANY NEED TO ENHANCE ITS DISCLOSURES IN THESE AREAS, BUT IT

DIDN’'T KNOW THE BENEFITS OF THIS DISCLOSURES TO THE COMPANY, AND DO
NOT KNOW THE CONTENTS OF THE CURRENT NEW PRACTICES ON SUCH AREAS.
THE PROBLEM ALSO IN THE MANAGEMENT ENVISAGE ON HOW TO MEASURE AND
REPORT THE COMPANY PERFORMANCE IN SUCH AREAS. ALSO THE MANAGEMENT
CONCERN IN PARTICULAR THAT ITS REPORT ON HUMAN CAPITAL MANAGEMENT IS
OF NO VALUE TO COMPANY STAKEHOLDERS.

REQUIRED

EXPLAIN THE FACTORS THAT MOTIVATE AND ENCOURAGE THE COMPANY TO
DISCLOSE SOCIAL AND ENVIRONMENTAL INFORMATION IN ITS FINANCIAL
STATEMENTS? AND DISCUSS WHETHER THE CONTENTS OF SUCH REPORT
SHOULDBE LEFT TO THE DESCRETION OF THE COMPANY MANAGEMENT?

(13) MARKS
(TOTAL 25 MARKS)

END OF QUESTION
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