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Answer all questions

Question one:

Hamed works in the business of personal service company called RE. The work
began on 1 March 2013 with the company DV and the contract was related to
provide this company services related to the computer and the result of those
services provided by the company (RE). The company decided that Mr. Hamed
would serve as a manager and a permanent employee at a salary of £52,000 starting
on August 6, 2016 - and the company RE prepared its accounts are up to 28/2 each

year.

Hamed accepted the offer and decided to change the data of preparation of the
accounts to be until August. Here is a summary of the accounts of the company:

Details Year ended at Year ended at 1/3/2016
29/2/2014 28/12/2015 1/5/2017
£ £ £
Sales 55,723 65,295 78,188
Bank interest 211 31 37
Total 55,934 65,326 78,225
Social security (1,661) (4,342) (5,190)
Pension contribution (11,000) (18,609) (22,167)
Allowable administrative expanses (5,134) (2,367) (4,865)
Depreciation (389) (868) (664)
Loss of sale of office equipotent _ _ (1,393)
Manager rewards (salary) (16,600) (39,079) (46,922)
(34,784) (65,265) (81,200)
Net profit (loss) 21,150 61 (2,975)

The director’s (manager) salary and pension are distributed equally over the year

and there are no bank interests on 1 March, 2014 until August 2016. The balance
transferred (carried) for the group (Pool) as of March 1, 2015 is £2,196. On
September 30, 2015 the company purchased a new computer at a cost of £780 and
purchased a drawer at a cost of £500.

On August 5, 2016, the capital assets of the company were sold at a market price
of £1,100 and there are no assets sold at more than the cost. The adjusted
commercial profit for taxes for the period 28 February 2015 is equal to £59 and for
the year ended 29 April 2015 amounted to £20,936 pounds. The tax paid for the
company on 30/11/2014 amounted to £4,247 and for 2015 is £18
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Required:
1. Calculate any adjusted loss for the period ending 5 August 2016 assuming

that the financial allowances have been ordered at the highest level of
efficiency.
(11 marks)
2. Explain how to give the loss mentioned in answer (1) and explain how to
calculate which has not been exempted.
(5 marks)
3. Calculate the tax of the companies that have been recovered (refunded).
(6 marks)
4. Calculate the final value added tax if the registration is canceled.
(2 marks)
5. Suppose that the refunded tax calculated at (3) was as of 30/11/2016.
Calculated the amount of interest payable on the recovered tax and how it
is dealt with multiply use the rate of interest for taxes paid more than
2.5%.
(3 marks)
6. Explain why Hamed is treated on the basis of payments received from the
company for the services he provides to the company in 2015/2016 and is
an individual or professional trader.
(3 marks)
(Total 30 marks)

Question two:

(A) Jacob bought a factory in the September 2000 with value of 200,000 pounds. In
December 2015 Jacob wanted to move to another more sophisticated site. He
sold the factory for 750,000 pounds and moved to another rented factory- and
in March 2016 Jacob bought and converted to a new factory.

Required:

1. Find new factory price if:
i. Purchased for 700,000 pounds. (5 marks)
ii. Purchased for 300,000 pounds. (5 marks)

(B) Mrs. Eman bought shares in MW company and this company is listed on the
stock exchange - and the shares that were bought as follows:
- In December 2010, 2,000 shares were purchased at price of 3,000 pounds.
- In August 2014, 1,000 shares were purchased at price of 2,000 pounds.
- In April 2015, issued right of issue for each share for two shares were worth
2 pounds.
- In November 2016, Eman sold 4,000 shares valued at 16,000 pounds.

Required:
Calculate the capital tax payable by Mrs. Eman before the annual exemption.
(10 marks)
(Total 50 marks)
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Question three:

As an expert and tax consultant and you have three partners who run engineering
work activity started on 1/1/2015 until 30/6/2016. The company was composed of
Mr. Hassan, Hussein and Hamza, and the distribution of profit ratio 5:3:2
respectively. On June 30, 2016, Hamza apologizes on continuity with a partnership
and was replaced by Hamed on July 1, 2016, as the percentage of the distribution of
shares remained unchanged. The adjusted profit for the year ended 31/12/2015
amounted to 122,000 pounds after capital allowances.

And the profit and loss account for the year ended 31/12/2016 for the
partnership as follows:

£ £pounds
Gross profit 420,000
Administration expenses (all allowable) (253,600)
Depreciation (5,400)
Land (Haker) amortization (2,500)
(261,500)
Net profit 158,500

The partnership paid (advance payment) of 25,000 pounds to rent a workshop on
1/1/2015 for a period of ten years and the transferable balance of the machines on
31/12/2015 as follows:

£
General group (pool) 22,000
Cars:
Hassan 40% personal use 14,500
Hassein 80% personal use 8,000
Hamza 80% personal use 15,000

All these vehicles (cars) are owned by the partnership and Hamza retained his car
when he apologized for the partnership on 30/6/2016. The value of the vehicle was
estimated at 13,500 pounds in 1/7/2017, Hammed entered the partnership with his
own vehicle, which is valued at 10,000 pounds and with especial use rate of 70%
table DI for the year ended 31/12/2017 was estimated at 190,000 pounds after
capital allowances.

Required:
1. Advise each partner of the taxable profit for the year 2016/2017 to be on
your monthly basis. (15 marks)

2. On 31/12/2017 the partnership decided to sell its property for 45,000
pounds and will buy a property for 65,000 pounds -advise partners on the
tax effect of selling the workshop and buying the free property. (5 marks)

3. According to the provisions of article (A393) of the companies’ tax low-
explain how losses resulting from table DI were treated. (5 marks)

(Total 25 marks)
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Question four:
PC zone is a UK based industrial company engaged in the energy industry. The
following information relates to the year ended 31 March 2016:
i. The adjusted profit from table DI for the year was 44,000 pounds.
ii. PC zone has a stock in three UK - based companies - and in the year ended
31/3/2016, the results were as follows:

Company Contribution Loss in table DI Dividend paid
A 80% (81,000) 27,000
B 60% (41,000) 13,500
C 20% (44,000) 54,000

PC zone has contributions in two companies outside Britain and the results for the
year ended 31/3/2016 were as follows:

Company Contribution Loss in table DI Dividend paid
D 60% (480,000) 237,120
E 5% (810,000) 400,140

Profits are subject to corporate tax a rate of 35% outside UK and are used
accounting and tax year twice (A double taxation agreement). On 15 June 2015 PC
Zone Company sold an office for 242,000 pounds. The capital gains amounted to
52,000 pounds- in April 2016, the two companies (A, B) purchased factories worth
210,000 - 235,000 pounds respectively.

Required:
a) Calculate taxable income on the assumption that all exemptions were
requested in a clear and correct manner at 31/3/2016.
(17 marks)
b) Explain how double taxation is handled for group companies both inside
and outside Britain (UK).
(8 marks)
(Total 25 marks)

End Question paper

Page 4 of 4



	P6 Arbic
	Answers P6 arbic
	P6 English
	As an expert and tax consultant and you have three partners who run engineering work activity started on 1/1/2015 until 30/6/2016. The company was composed of Mr. Hassan, Hussein and Hamza, and the distribution of profit ratio 5:3:2 respectively. On...
	And the profit and loss account for the year ended 31/12/2016 for the partnership as follows:
	£    £pounds
	Gross profit          420,000
	Administration expenses (all allowable) (253,600)
	Depreciation      (5,400)
	Land (Haker) amortization   (2,500)
	(261,500)
	Net profit           158,500
	The partnership paid (advance payment) of 25,000 pounds to rent a workshop on 1/1/2015 for a period of ten years and the transferable balance of the machines on 31/12/2015 as follows:
	£
	General group (pool)    22,000
	Cars:
	Hassan 40% personal use    14,500
	Hassein 80% personal use   8,000
	Hamza 80% personal use    15,000
	All these vehicles (cars) are owned by the partnership and Hamza retained his car when he apologized for the partnership on 30/6/2016. The value of the vehicle was estimated at 13,500 pounds in 1/7/2017, Hammed entered the partnership with his own ...
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	i. The adjusted profit from table DI for the year was 44,000 pounds.
	ii. PC zone has a stock in three UK – based companies – and in the year ended 31/3/2016, the results were as follows:
	Company  Contribution Loss in table DI  Dividend paid
	A   80%   (81,000)   27,000
	B   60%   (41,000)   13,500
	C    20%   (44,000)   54,000
	PC zone has contributions in two companies outside Britain and the results for the year ended 31/3/2016 were as follows:
	Company  Contribution Loss in table DI  Dividend paid
	D   60%   (480,000)   237,120
	E   5%   (810,000)   400,140
	Profits are subject to corporate tax a rate of 35% outside UK and are used accounting and tax year twice (A double taxation agreement). On 15 June 2015 PC Zone Company sold an office for 242,000 pounds. The capital gains amounted to 52,000 pounds- ...


